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October 28th 2015  

US markets off on the right foot – will Federal Reserve acquiesce?  
US markets appear to have gotten off on the right foot, with Apple results inspiring 
some enthusiasm that possibly not all is lost and continued conviction that the Federal 
Reserve shall desist from raising rates. To this has been added the view that the US 
central bank shall not indicate any proclivity to raise rates before 2016.  

Durable goods not good – consumer confidence weakens  

The durable goods data yesterday did little to reassure regarding the robustness of 
capital asset investment – US companies are adhering to the golden maxim, when in 
doubt abstain! And there are plenty of doubters, as highlighted by a lower than 
expected consumer confidence reading.  

We do not see disappointing consumer confidence as a cause for major alarm. 
Still cash constrained consumers continue to face a gap between their 
aspirations and purchasing power.  

We read with interest that taking out net trade US GDP growth is above three per 
cent – suggesting a low wage but growing domestic economy. With the chance 
of a systemic risk receding, will the Federal Reserve start to concentrate on 
domestic metrics?  

Sweden – getting worst of both worlds?   
Monetary policy continues to also dominate abroad, with Sweden’s central bank 
announcing an increase in its QE program. We are starting to see the reaction by the 
non – Euro EU members to the ECB’s tough talk. With a substantial share of the EU 
members exports intra- EU, non-Euro members need to preserve their competitive 
advantage versus Euro area competitors.  

Any point for smaller EU developed economies to stay out of the Euro?  
This raises the longer term issue of whether not being in the Euro makes sense for the 
smaller EU economies. The UK has its own “gravitas” and the Eastern Europeans are 
trying to play the EM – decaffeinated light card. Where is the edge for Sweden -
   forced to march in lockstep with the ECB without reaping the benefits.  

Oil closely correlated to GDP – where is the growth?  

As regards energy – we have continued to see a decline in crude, with supplies rising 
and global growth expectations being steadily revised downwards. This is a sector 
which has a very strong correlation to GDP and GDP forecasts are not stellar.  

Expect further weakness in iron ore – minor producers shall come under more 
pressure  

Commodities are also wobbly, as the iron ore giants continue to practice “elimination 
pricing” to finish with those who entered the fray at the height of the China boom. BHP 
– Rio Tinto and VALE are acting like a collective Saudi Arabia with regard to iron ore.  
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Emerging markets fall with commodities – Norwegians break open the piggy bank  

Emerging markets continued to get battered as commodity prices fell. We do not see a return to the “halcyon” days of 
commodities and expect prices to continue to weaken. This shall impact the Canadian dollar, which has already started to 
retreat. With regard to oil, the Norwegian pension fund has started to make withdrawals from its stockpile.  

What shall be the impact on market inflows if the sovereign wealth funds continue to draw down funds?  

Deflation expectations rampant in the Euro Zone – Italy sells two year notes at a negative yield  
Turning to the Euro Zone, Italy can celebrate its first sale of two year notes at a negative yield. Considering that Italy is 
rated barely investment grade, this reflects expectations that deflationary pressures shall increase. This shall increase the 
real value of sovereign debt – as Italy struggles to reduce its debt to GDP ratio. The country has succeeded in generating 
a primary surplus – will it be used for a stimulus program or to pay off debt?  

Focus on the migrants’ crisis  

Shades of 1942 in Europe – “The Boat is Full”?  

As concerns ever ebullient EU politics, the migrants’ crisis shows no signs of abating. The German government is coming 
increasingly under fire and other nations are only reluctantly accepting their quota of migrants. We believe that the 
migrants’ crisis goes well beyond the immediate “Boat is full” rhetoric reminiscent of the stance of several countries with 
regard to the refugees from Nazism.  

EU countries speak of identity – what on earth does this mean in a globalized world?  
The migrants’ crisis is highlighting the lack of willingness of many EU countries to accept any change to their national 
identity. We are puzzled by what “identity” exactly means in a globalized world.  The sight of the revelers at Munich’s 
Oktoberfest stating that they wanted to live among real Germans, sends shivers down one’s spine!   

Go directly to polls – vote for right wing fanatics – do not collect 200!  

Should any further confirmation of this right wing populist tilt be needed , the election in Poland of an ultra-conservative 
government and the growing strength of the extreme right in Germany, are grim omens of an era many thought long past.  

EU not the EEC with a new name – this is not about free trade  

What many are not grasping is that the EU is not the EEC with a new name. This is not about free trade – a European 
Free Trade area + labor mobility – but a group of countries seeking to play an active and constructive role in the 
globalization process that they have championed.  

The EU countries wanted free access to global markets and labor  Industrial Revolution wages for their 
companies. The benefits to their industries are a hundred times what the resettlement of the migrants shall cost.   
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About Jean: 

Jean Ergas is the Chief Economist for Tigress Financial Partners LLC (Member FINRA, MSRB,SIPC) based in New 
York City.  

He is an Adjunct Assistant Professor at New York University’s School of Professional Studies and an Adjunct Faculty 
member at Manhattanville College. In 2014 he received the award for teaching excellence from NYU School of 
Professional Studies. 

He is fluent in English, French, German, Italian, Spanish and Portuguese. He also has a certificate in Arabic – from 
NYU School of Professional Studies.  

His career has spanned the complete range of macro risk analysis - energy / commodities with ENI - Global Fortune 
500 17 - leading global natural resources group, capital markets with Swiss Bank Corporation (now UBS) and 
insurance / reinsurance with the A.M.Best Company. Jean contributes regularly to international media commenting on 
key macro-economic issues.  

Jean is a member of the American Institute of Certified Public Accountants and has an MBA and an Advanced 
Professional Certificate in Accounting from New York University's Stern School. He has also passed the FINRA Series 
7 examination.   

mailto:jergas@tigressfp.com
mailto:ifeinseth@tigressfp.com
mailto:pvandeusen@tigressfp.com
mailto:bosullivan@tigressfp.com
mailto:ewilliams@tigressfp.com
mailto:cdecarolis@tigressfp.com


 

 

 

October 28, 2015 
Page 4 of 4 

 
Research Highlights 

Tigress Financial Partners LLC - Member of FINRA / MSRB / SIPC 
Research: (646) 780-8880    research@tigressfp.com       

500 Fifth Avenue New York, NY 10110   (212) 430-8700   www.tigressfinancialpartners.com 

Tigress Financial Partners 

Please refer to the last three pages of this report for important certification, disclosure and disclaimer Information. 
© 2015 Tigress Financial Partners LLC. No part of this report may be reproduced or redistributed in any form. 

Research Report Disclaimer 
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laws or regulations. 

Tigress research is distributed in the United States by Tigress Financial Partners LLC a registered broker dealer with the Securities and Exchange 
Commission (SEC) and a member of the Financial Industry Regulatory Authority (FINRA) and in Brazil by Gradual Investmentos, Gradual CCTVM S/A, 
a financial institution authorized by the Central Bank of Brazil. 

The information contained herein has been obtained or derived from sources believed to be reliable but its accuracy and completeness is not 
guaranteed and should not be the sole basis of any investment decision but only to be used as a factor in the investment decision process.  

This report does not provide individually tailored investment advice and has been prepared without regard to the individual financial circumstances and 
investment objectives of any person(s) receiving it. The analysis and conclusions herein are not a complete analysis of every material fact respecting 
any company, industry, or security. The opinions expressed in this report reflect the judgment of the author(s) at this date and are subject to change 
without further notice. Tigress Financial Partners is under no obligation to provide updates to recipients of any previously issued reports or 
recommendations. 

The market value and expected income from any investment may vary because of changes in interest rates or foreign exchange rates, securities prices 
or market indexes, operational or financial conditions of the underlying companies or other factors. Past performance is not indicative of future 
performance. Estimates of future performance, research ratings and target prices are based on assumptions that may not be realized. Unless otherwise 
stated, the cover page provides the most recently available closing price on the primary exchange for the subject company's securities/instruments. 

Securities are offered through Tigress Financial Partners LLC a SEC Registered Broker Dealer and a member of FINRA / MSRB / SIPC which clears its 
securities transactions and provides custody of client accounts on a fully disclosed basis through Pershing LLC, a subsidiary of The Bank of New York 
Mellon. 

Securities in your account are protected up to $500,000 of which $250,000 can be for claims for cash awaiting reinvestment. Please note that SIPC does 
not protect against loss due to market fluctuation. For additional information please go to www.sipc.org. 

In addition to SIPC protection, Pershing provides Tigress Financial Partners LLC client accounts coverage in excess of SIPC limits from Lloyd’s of 
London, in conjunction with other insurance companies. The excess of SIPC coverage provides an aggregate loss limit of $1 billion for eligible securities 
over all client accounts and a per-client loss limit of $1.9 million for cash awaiting reinvestment within the aggregate loss limit of $1 billion. The excess of 
SIPC coverage does not protect against loss due to market fluctuation. For additional information please go to www.lloyds.com. 

Pershing’s excess of SIPC coverage is provided by Lloyd’s of London in conjunction with XL Specialty Insurance Co., Axis Specialty Europe Ltd., Great 
Lakes Reinsurance (UK) PLC and Ironshore Specialty Insurance Co. 
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Tigress Financial Partners LLC is a registered broker dealer with the Securities and Exchange Commission (SEC) and a member of the Financial 
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