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July 19th 2016  

This is not Eartha Kitt singing “Uska Dara” – Politics crowding out data – There 
shall be more excitement! Stop the nonsense on the UK economy! – Oil will fall 
some more!  

Are we in the summer doldrums? Taksim square Istanbul more important than 
Federal Reserve!  

Are we already in the summer doldrums, with only attempted coups in emerging 
markets and secession within the EU to keep us busy?  
Whatever the case may be, investors would be well advised to not cast all caution to 
the winds and stretch out in their deckchairs. We see political shifts as more important 
than the monotonous drumbeat of a large part of economic data: 

Politics emotional – do not fit neatly into a pre-packaged theory  

They are dictated by human emotion – bereft of the rationality much beloved by the 
practitioners of “The dismal science”. This makes for greater unpredictability.  

They are much longer lasting with regard to engineering a “tectonic shift” and radically 
changing the rules of the game.  

Is this the Reichstag fire in Berlin in 1933? Will we see an “Enabling Law” in 
Ankara?  

On the key political front, we have not seen the end of the Turkish crisis. 48 hours after 
the triumph of the government over the insurrection, more than 7000 people have 
already been arrested. This is starting to look like the Reichstag fire in Germany in 
1933!  

This was the dress rehearsal – plotters were not fooling around!  

We are amazed at the complacency with which markets are reacting to the events in 
Turkey. Over 200 dead and attacks on parliament in a country once deemed a prime 
candidate for EU membership is not a trifling matter. These are not tensions that shall 
dissipate overnight – the question is not whether there shall be other attempts but 
when.  

US and EU – as they say in Arabic – Kalam, Kalam – Words, words!  

Meanwhile, the EU and the US are urging the Turkish government to be moderate in 
its treatment of the detained. We see this as being for internal consumption. Erdogan 
can exercise pressure via several routes – the migrants, turmoil in the Middle East and 
the Kurdish insurgency. Interruption of oil pipelines through Turkey would be 
unfortunate!  

We see the economic fallout as considerable but secondary. The key is not 
saving the Turkish lira but maintaining the security shield. The US is not about 
to go to war with Erdogan!   

Are we at the last stages of the search for cash payments?  

Still, some see Turkish debt as an attractive alternative for the cash hungry – we do not 
share this optimism. This shall be the final confirmation that investors have now 
abandoned any pretense of risk adjusted returns and are focused solely on nominal 
cash flow.  
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UK property – we are starting to see the scenario play out  

We are not surprised to see the UK property scenario start to play out. Commercial property is being sold at almost a 20 
per cent discount to raise cash to repay property fund investors and sales of in construction flats are collapsing. We 
expect – with regard to the latter - to see institutional investors who went a step too far, to start trying to disinvest.  

Why is this crash different from all other crashes?  

We see this as the start of a lengthy process of unwinding of excesses and view still ample opportunities for “bottom 
fishing” up ahead. UK property does not decline in orderly formation – it crashes. With investors pulling in their horns and 
realizing that this is not a cyclical shift but a rewriting of the rules, we remain cautious on the outlook. The critical change 
shall not be the price but the liquidity.   

German business sentiment starting to reel after UK vote – others will follow!  

As regards the impact of Brexit on sentiment, German business confidence has – not surprisingly – fallen. In the light of 
both the export flow and the substantial direct investment in the UK, this is to be expected. We see further bumps along 
the road as other EU countries start to grasp that this is “for real”.  

We have had enough of the UK export story! Aman!  

This sentiment is echoed by some stock analysts who are rightly seeing the limits of the export story. We have always 
been doubtful of the strength of this argument in a context of morose global growth. In addition, we see the punch to the 
UK economy as both sharper and longer lasting than assumed by most of the pundits.  

UK “Mutiny on the Bounty” – growth decline estimates still too conservative!  

For good cheer, Euro Zone forecasts have been revised downwards following the UK’s “Mutiny on the Bounty” act. The 
talk is of a ½ per cent decrease in – already feeble – growth. This however pales in comparison to the fall of 2.4 per cent 
foreseen for the UK.  

UK economy shall be whacked by external trade and investment uncertainty and by internal “fifth column” 
property prices – advise reviewing “Ghostbusters”!  

We consider that the UK’s recession shall be both deeper and longer than expected. The external “Barbarians at the 
Gate” of trade and investment framework uncertainty shall combine with the internal “fifth column” of the property sector. 
Falling house prices shall suck consumption out of the economy in a way reminiscent of “Ghostbusters”!  

The many faces of the oil price! – The stuff is everywhere!  

US futures are down on weaker oil futures as investors start to come out of denial and grasp that the stuff is everywhere. 
Needless to say “pump for cash” continues to the dominant strategy and in the US the locals have adroitly used volatility 
to hedge future production. We do not see any significant boost from global demand and continue to see oil as a market 
dominated by disruptions and not by policy changes.  



 

 

 

July 19, 2016 
Page 3 of 4 

 
Research Highlights 

Tigress Financial Partners LLC - Member of FINRA / MSRB / SIPC 
Research: (646) 780-8880    research@tigressfp.com       

500 Fifth Avenue New York, NY 10110   (212) 430-8700   www.tigressfinancialpartners.com 

Tigress Financial Partners 

Please refer to the last three pages of this report for important certification, disclosure and disclaimer Information. 
© 2016 Tigress Financial Partners LLC. No part of this report may be reproduced or redistributed in any form. 

Contacts 

Jean Ergas 

Chief Economist 

(917) 551-6533 Direct 

jergas@tigressfp.com 

Ivan Feinseth 

Chief Investment Officer 

(646) 780-8901 Direct 

ifeinseth@tigressfp.com 

Philip Van Deusen 

Director of Research 

(646) 862-2909 Direct 

pvandeusen@tigressfp.com 

 

Ernest Williams 

Institutional Sales & Trading 

(646) 862-2912 Direct 

ewilliams@tigressfp.com 

Lily Li 

Managing Director 

Global Wealth Management 

(646) 780-8903 Direct 

lilyli@tigressfp.com 

 

  
About Jean: 

Jean Ergas is the Chief Economist for Tigress Financial Partners LLC (Member FINRA, MSRB,SIPC) based in New 
York City.  

He is an Adjunct Assistant Professor at New York University’s School of Professional Studies and an Adjunct Faculty 
member at Manhattanville College. In 2014 he received the award for teaching excellence from NYU School of 
Professional Studies. 

He is fluent in English, French, German, Italian, Spanish and Portuguese. He also has a certificate in Arabic – from 
NYU School of Professional Studies.  

His career has spanned the complete range of macro risk analysis - energy / commodities with ENI - Global Fortune 
500 17 - leading global natural resources group, capital markets with Swiss Bank Corporation (now UBS) and 
insurance / reinsurance with the A.M.Best Company. Jean contributes regularly to international media commenting on 
key macro-economic issues.  

Jean is a member of the American Institute of Certified Public Accountants and has an MBA and an Advanced 
Professional Certificate in Accounting from New York University's Stern School. He has also passed the FINRA Series 
7 examination.  
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Research Report Disclaimer 
This report is produced for informational purposes only and is not a solicitation to buy or sell any securities or services from any companies or issuers 
mentioned herein or to participate in any particular trading strategy or in any jurisdiction in which such an offer or solicitation would violate applicable 
laws or regulations. 

Tigress research is distributed in the United States by Tigress Financial Partners LLC a registered broker dealer with the Securities and Exchange 
Commission (SEC) and a member of the Financial Industry Regulatory Authority (FINRA) and in Brazil by Gradual Investmentos, Gradual CCTVM S/A, 
a financial institution authorized by the Central Bank of Brazil. 

The information contained herein has been obtained or derived from sources believed to be reliable but its accuracy and completeness is not 
guaranteed and should not be the sole basis of any investment decision but only to be used as a factor in the investment decision process.  

This report does not provide individually tailored investment advice and has been prepared without regard to the individual financial circumstances and 
investment objectives of any person(s) receiving it. The analysis and conclusions herein are not a complete analysis of every material fact respecting 
any company, industry, or security. The opinions expressed in this report reflect the judgment of the author(s) at this date and are subject to change 
without further notice. Tigress Financial Partners is under no obligation to provide updates to recipients of any previously issued reports or 
recommendations. 

The market value and expected income from any investment may vary because of changes in interest rates or foreign exchange rates, securities prices 
or market indexes, operational or financial conditions of the underlying companies or other factors. Past performance is not indicative of future 
performance. Estimates of future performance, research ratings and target prices are based on assumptions that may not be realized. Unless otherwise 
stated, the cover page provides the most recently available closing price on the primary exchange for the subject company's securities/instruments. 

Securities are offered through Tigress Financial Partners LLC a SEC Registered Broker Dealer and a member of FINRA / MSRB / SIPC which clears its 
securities transactions and provides custody of client accounts on a fully disclosed basis through Pershing LLC, a subsidiary of The Bank of New York 
Mellon. 

Securities in your account are protected up to $500,000 of which $250,000 can be for claims for cash awaiting reinvestment. Please note that SIPC does 
not protect against loss due to market fluctuation. For additional information please go to www.sipc.org. 

In addition to SIPC protection, Pershing provides Tigress Financial Partners LLC client accounts coverage in excess of SIPC limits from Lloyd’s of 
London, in conjunction with other insurance companies. The excess of SIPC coverage provides an aggregate loss limit of $1 billion for eligible securities 
over all client accounts and a per-client loss limit of $1.9 million for cash awaiting reinvestment within the aggregate loss limit of $1 billion. The excess of 
SIPC coverage does not protect against loss due to market fluctuation. For additional information please go to www.lloyds.com. 

Pershing’s excess of SIPC coverage is provided by Lloyd’s of London in conjunction with XL Specialty Insurance Co., Axis Specialty Europe Ltd., Great 
Lakes Reinsurance (UK) PLC and Ironshore Specialty Insurance Co. 
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Tigress Financial Partners is a specialized financial services firm providing expertise and services in investment banking, investment research, asset 
management, corporate advisory and trade execution services. 

Tigress Financial Partners provides its services to corporate entities, institutional investors, high-net worth individual investors, public and private 
pensions, federal, state and municipal governments.  

Tigress Financial Partners LLC is a registered broker dealer with the Securities and Exchange Commission (SEC) and a member of the Financial 
Industry Regulatory Authority (FINRA), the Municipal Securities Rulemaking Board (MSRB) and the Securities Investor Protection Corporation (SIPC). 

Tigress Financial Partners LLC is a Woman-Owned Business Enterprise (WBE) and is nationally certified by WBENC, the Women’s Business Enterprise 
National Council.  

Tigress Financial Partners LLC is a wholly-owned subsidiary of Tigress Holdings LLC and Gradual Holding Financeira S.A. 

For further information please go to www.tigressfinancialpartners.com. 
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